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Union Cabinet's Economic Decisions: A Comprehensive Analysis

The Union Cabinet of India has taken significant strides with an estimated expenditure of over ¥2.88-lakh crore, aiming to
stimulate economic growth across various sectors. This analysis delves into the details of the Cabinet's decisions, their
potential impacts, and the broader economic context.

[Source: The Hindu Business Line]

In a pivotal move, the Union Cabinet, under the leadership of Prime Minister Narendra Modi, announced a series of
economic decisions aimed at bolstering the economy. These decisions, unveiled during the first Cabinet meeting after the
allocation of portfolios in Modi’s third term, reflect a robust commitment to infrastructural development, agricultural
support, renewable energy, and industrial growth.

Agricultural Boost: MSP Hike for Kharif Crops
1. Background on MSP

The Minimum Support Price (MSP) is a crucial mechanism in India, designed to ensure that farmers receive a fair price
for their produce. It serves as a safety net, preventing distress sales and providing a form of income assurance.
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2. Details of the MSP Hike

For the marketing season 2024-25, the Cabinet has approved an MSP hike for 14 Kharif crops, with increases ranging
from 117 to ¥983 per quintal. This move is projected to benefit farmers by approximately ¥2-lakh crore, based on
procurement data. The crops include paddy, jowar, bajra, ragi, maize, tur, moong, urad, groundnut, sunflower seed,
soybean, sesame, niger seed, and cotton.

3. Economic and Social Implications

This significant hike in MSP is expected to enhance the income of millions of farmers, thereby boosting rural
consumption. Increased rural incomes can lead to higher spending on goods and services, stimulating demand in the
economy. Moreover, the assurance of higher returns can encourage farmers to invest in better inputs and technologies,
potentially leading to higher productivity and sustainability in agriculture.

4. Inflation Concerns

While the MSP hike is generally positive for farmers, there are concerns about its potential impact on inflation. Higher
procurement prices can lead to increased costs for consumers. However, Information and Broadcasting Minister Ashwini
Vaishnaw assured that the government has taken all factors into consideration, and the hike will not significantly affect
inflation rates.

Infrastructure Development: Expansion of Varanasi
Airport

1. Overview of the Project

The expansion of Varanasi airport is a key infrastructure project approved by the Cabinet, with an estimated financial
outlay of over 2,800 crore. This project includes the construction of a new terminal building, an apron extension, a
runway extension, and a parallel taxi track.

2. Enhancing Passenger Handling Capacity

The expansion aims to increase the airport’s passenger handling capacity from 3.9 million passengers per annum (MPPA)
t0 9.9 MPPA. The new terminal building, encompassing an area of 75,000 square meters, is designed to handle 6 MPPA
and 5,000 Peak Hour Passengers (PHP).
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3. Cultural Significance

Varanasi, one of the oldest continuously inhabited cities in the world, holds immense cultural and religious significance.
The new terminal building is designed to offer a glimpse of the city’s vast cultural heritage, potentially enhancing the
tourism experience and attracting more visitors.

4. Economic Impact

Improving airport infrastructure can significantly boost local economies. Enhanced connectivity can attract more tourists,
increase trade, and facilitate business travel. The expansion of Varanasi airport is expected to create jobs, both during the
construction phase and in the long term, thereby contributing to economic growth in the region.

Maritime Ambition: New Major Port at Vadhavan
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[Source: The Hindu Business Line]

1. Project Overview

The Cabinet has approved the development of a major port at Vadhavan, near Dahanu in Maharashtra’s Palghar District.
This project, with a total cost of 76,220 crore, aims to establish an all-weather, Greenfield deep draft port.
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2. Strategic Importance

On completion, the Vadhavan port is expected to become one of the top 10 ports globally. This strategic location will
enhance India's maritime capabilities, supporting the country’s growing trade volumes.

3. Economic Benefits

Ports are vital for economic development, serving as gateways for international trade. The Vadhavan port will boost trade
efficiency, reduce logistics costs, and support the growth of industries in the region. The project is also likely to create
numerous employment opportunities, contributing to local and national economic growth.

Renewable Energy Push: Viability Gap Funding for
Offshore Wind Projects

1. Renewable Energy Initiatives

In a significant move towards sustainable energy, the Cabinet approved the Viability Gap Funding (VGF) scheme for
offshore wind energy projects, with a total outlay of 7,453 crore. This includes 6,853 crore for the installation and
commissioning of T GW of offshore wind energy projects and 600 crore for the upgradation of ports to meet logistics
requirements for these projects.

2. Importance of Offshore Wind Energy

Offshore wind energy is a critical component of India’s renewable energy strategy. It offers a reliable and consistent
energy source, helping to reduce dependence on fossil fuels and decrease greenhouse gas emissions.

3. Economic and Environmental Impact

The development of offshore wind projects will not only contribute to India’s renewable energy targets but also stimulate
economic activity through the creation of jobs and investment in infrastructure. Upgrading ports for logistics support will
enhance India’s maritime infrastructure, further promoting economic growth.

Enhancing Criminal Justice: National Forensic
Infrastructure Enhancement Scheme (NFIES)
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1. Scheme Overview

To support the implementation of new criminal laws, the Cabinet sanctioned the Central Sector Scheme “National
Forensic Infrastructure Enhancement Scheme” with a financial outlay of ¥2,254.43 crore for the period from 2024-25 to
2028-29.

2. Objectives and Scope

The scheme aims to bolster forensic capabilities across the country, ensuring that law enforcement agencies have
access to state-of-the-art forensic tools and technologies. This includes upgrading existing forensic laboratories, setting
up new facilities, and training personnel.

3. Impact on Criminal Justice

Enhanced forensic infrastructure will improve the quality and speed of criminal investigations, leading to more effective
law enforcement and justice delivery. This can also act as a deterrent to crime, contributing to overall societal safety and
security.

Industrial Growth: Production-Linked Incentives

1. Overview of the PLI Scheme

The Cabinet has approved 32 lakh crore in production-linked incentives (PLI) for 10 sectors, including white goods
manufacturing, pharmaceuticals, specialized steel, auto, telecom, textiles, food products, solar photovoltaic, and cell
battery sectors.

2. Boosting Domestic Manufacturing

The PLI scheme is designed to incentivize domestic manufacturing, attract investments, and promote exports. By offering
financial incentives based on production output, the scheme aims to enhance the competitiveness of Indian industries on
the global stage.

3. Economic Implications

The PLI scheme is expected to drive significant investment in key sectors, leading to job creation, technological
advancements, and increased production capacity. This can help reduce import dependence, improve trade balances, and
contribute to overall economic growth.

Follow us on Address : 1997, Mukherjee Nagar, 110009 Download the App

Email : online@kdcampus.org GET ITON
f « 3
— Call : +91 95551 08888 p- Google Play


https://study.kdcampus.live/daily-vocabulary/union-cabinet-s-economic-decisions-a-comprehensive-analysis

STUDY CONTENTS THAT GET YOU SELECTED FHEE

N
L’ VE @ 5LAKH+STUDENTS ., 30+EXPERT INSTRUCTORS 10000+ HOURS OF VIDEOS
Already enrolled with our ,x‘ Our instructors are the best .‘ All videos are well-explained for you P D F

selection focused courses. In the industry to get every bit out of the videos

Union Cabinet's Economic Decisions: A Comprehensive Analysis

Broader Economic Context

1. Addressing Economic Challenges

These Cabinet decisions come at a time when the Indian economy is navigating various challenges, including global
economic uncertainties, inflationary pressures, and the need for sustainable growth. By focusing on diverse sectors such
as agriculture, infrastructure, renewable energy, and manufacturing, the government aims to build a resilient and dynamic
economy.

2. Aligning with Long-Term Goals

These initiatives align with India’s long-term economic goals, such as achieving a $5 trillion economy, promoting
sustainable development, and ensuring inclusive growth. The focus on infrastructure development, renewable energy, and
industrial growth reflects a strategic approach to economic planning.

The Union Cabinet's recent decisions represent a multifaceted approach to economic development, targeting key areas
that can drive growth, create jobs, and enhance sustainability. From supporting farmers through MSP hikes to boosting
infrastructure and renewable energy, these measures are poised to have far-reaching impacts on the Indian economy.
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