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India’s Defence Production Milestone in FY 2023-24

In the financial year 2023-24, India's Ministry of Defence announced a historic achievement in the country's indigenous
defence production. Spearheaded by policies and initiatives under Prime Minister Narendra Modi's government, India
recorded its highest-ever growth in defence production, reaching a total value of Rs 1,26,887 crore. This represents a
significant 16.7% increase from the previous year's Rs 1,08,684 crore. This remarkable growth underscores the success of
the ‘Aatmanirbharta’ (self-reliance) initiative and reflects India's growing capabilities in defence manufacturing.

[Source: NDTV]

Year-on-Year Growth in Defence Production

1. Substantial Increase in Production

The jump from Rs 1,08,684 crore in FY 2022-23 to Rs 1,26,887 crore in FY 2023-24 marks a 16.7% increase in defence
production value. This growth is a testament to the effective implementation of government policies aimed at bolstering
domestic defence manufacturing. The consistent increase in production value over recent years indicates a robust
upward trend in India’s defence manufacturing capabilities.

2. Five-Year Growth Trajectory
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India’s Defence Production Milestone in FY 2023-24

Over the past five years, India’s defence production has experienced a substantial increase. In FY 2019-20, the production
value stood at Rs 79,071 crore. By FY 2023-24, this figure had grown by over 60%, highlighting the steady and significant
progress in the sector. This consistent growth trajectory points to the long-term effectiveness of policy measures and
strategic initiatives implemented by the government.

Contributions from Public and Private Sectors

1. Dominance of Public Sector Undertakings

In FY 2023-24, Defence Public Sector Undertakings (DPSUs) and other Public Sector Undertakings (PSUs) played a
dominant role in defence production, contributing 79.2% of the total production value. This substantial contribution
underscores the critical role of public sector entities in driving India’s defence manufacturing capabilities.

2. Growing Role of Private Sector

While the public sector continues to lead, the private sector’s contribution has been steadily increasing, accounting for
20.8% of the total defence production in FY 2023-24. This growing involvement of private companies indicates a more
balanced and competitive defence manufacturing ecosystem, which is essential for sustainable growth and innovation in
the sector.

Record-Breaking Defence Exports

1. Surge in International Sales

India’'s defence exports have seen a remarkable increase, contributing significantly to the overall growth in indigenous
defence production. In FY 2023-24, defence exports reached a record-high of Rs 21,083 crore, a 32.5% increase from the
Rs 15,920 crore recorded in the previous fiscal year. This surge in exports is a clear indicator of India's expanding footprint
in the global defence market.

2. Diverse Range of Exported Products

India exports a wide array of military equipment, including missiles, artillery guns, rockets, armoured vehicles, offshore
patrol vessels, personal protective gear, radars, surveillance systems, and ammunition. This diverse range of products
showcases India’s growing capabilities across various segments of defence manufacturing, enhancing its reputation as a
reliable supplier of defence equipment worldwide.

Government Initiatives and Policy Reforms
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[Source: The Economic Times]

1. Make in India Initiative

The ‘Make in India’ initiative has been a cornerstone of the government'’s strategy to boost domestic manufacturing,
including in the defence sector. Emphasis on indigenization of defence products has led to increased production
capabilities and reduced dependence on imports. The initiative has encouraged both public and private sectors to
enhance their production capacities and contribute to India’'s defence self-reliance.

2. Ease of Doing Business

Significant reforms have been implemented to improve the ease of doing business in the defence sector. Streamlined
processes, reduced bureaucratic hurdles, and enhanced support for private sector participation have created a more
conducive environment for defence manufacturing. These measures have been instrumental in attracting investment and
fostering innovation in the sector.

3. Public Sector Reforms
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Modernizing and improving the efficiency of DPSUs and other PSUs has been a critical aspect of the government’s
strategy. Reforms aimed at enhancing operational efficiency, upgrading technology, and fostering a culture of innovation
have enabled these entities to contribute significantly to the growth in defence production.

4. Export Promotion

The government has actively supported initiatives to boost defence exports, recognizing the strategic and economic
benefits of expanding India’s presence in the global defence market. Policies and incentives aimed at promoting exports
have been implemented, contributing to the significant increase in defence exports observed in recent years.

Impact on Self-Reliance and Global Positioning

1. Towards Atmanirbhar Bharat in Defence

The significant growth in indigenous defence production aligns with India’s broader goal of achieving self-reliance in
critical sectors. By reducing dependence on imports and enhancing domestic manufacturing capabilities, India is better
positioned to meet its defence needs independently. This self-reliance also enhances national security by ensuring a
reliable supply of defence equipment.

2. Enhanced Global Reputation

India’s progress in defence production and exports has bolstered its reputation as an emerging global player in defence
manufacturing. The ability to produce and export a diverse range of high-quality defence products has positioned India as
a competitive and reliable supplier in the international market. This enhanced global reputation supports India’s strategic
and economic objectives.

Challenges and Future Outlook

1. Sustaining Growth

While the growth in defence production and exports is impressive, sustaining this momentum will require continued focus
and strategic planning. Maintaining high levels of production and meeting ambitious targets will depend on the ongoing
implementation of supportive policies, investment in technology and innovation, and the ability to adapt to changing
market dynamics.

2. Achieving Future Targets

The government has set an ambitious target for defence exports, aiming to reach Rs 35,000 crore by FY 2024-25.
Achieving this target will require concerted efforts to enhance production capacities, improve the quality and
competitiveness of defence products, and expand market access. The ability to meet these targets will be a key indicator
of the success of India’s defence manufacturing strategy.
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3. Balancing Public and Private Sector Contributions

A balanced and competitive defence manufacturing ecosystem requires the active participation of both public and private
sectors. Encouraging greater private sector involvement while ensuring the efficiency and effectiveness of public sector
entities will be essential for sustainable growth. Policies that foster collaboration and competition between these sectors
will be crucial.

4. Innovation and Technological Advancements

Continuous innovation and technological advancements are critical for maintaining a competitive edge in defence
manufacturing. Investing in research and development, fostering a culture of innovation, and leveraging emerging

technologies will be key to driving future growth. Collaboration with international partners and tapping into global

expertise can also support these efforts.

India’s achievement of the highest-ever growth in indigenous defence production in FY 2023-24 marks a significant
milestone in its journey towards self-reliance in defence manufacturing. The substantial increase in production value, the
growing role of the private sector, the surge in defence exports, and the success of government initiatives and policy
reforms all contribute to this impressive performance.

The consistent growth trajectory over the past five years highlights the effectiveness of the government’s strategic
approach and the resilience of India’s defence manufacturing sector. As India continues to enhance its capabilities and
expand its global footprint, it is well-positioned to achieve its ambitious targets and establish itself as a leading global
defence manufacturing hub.

The path ahead will require sustained focus, strategic planning, and continuous innovation. By building on the successes
achieved so far and addressing the challenges that lie ahead, India can further strengthen its defence manufacturing
capabilities and contribute to its broader strategic and economic objectives. The journey towards a truly Atmanirbhar
Bharat in defence is well underway, and the future holds significant promise for India’s defence manufacturing sector.
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